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STATE OF  NEW YORK
STATE TAX COMMISSION

ALBANY,  NEW YORK 12227

-
, l

PAUI B. COBI]RN
SECRETARY

Telephone: (518) 457-6762

Ju ly  30 ,  1980

The North River Insurance Conpany
P . O .  B o x  2 3 8 7
Morr istown, NJ 07960

Gentlemen:

Please take not ice of the Default  Order of the State Tax Commission enclosed
herewith.

P lease take  fu r ther  no t ice  tha t  pursuanL to  Sec t ion(s )  fS fg  &  1090(a)  o f  the
Tax Law, any proceeding in court  to revievr this decision must be comnenced
within 4 months from the date of this not ice.

Inquires concerning the computat ion of tax due or refund al lowed in accordance
with this decision may be addressed to the undersigned.

Very truly yours,

PAUI B. COBI]RN
SECRNTARY TO TI{E
STATE TAX COMMISSION

cc :  PeL i t ioner 's  Representa t ive

Taxing Bureau' s Representat. ive



. STATE OF NEW YORK
STATE TAX COMMISSION

In the Matter of the Pet i t ion

o f

The North River Insurance Company DEFAUTT ORDER

80-P-25

for Redeterminat ion of Def ic iency or for Refund of

Franchise Tax on Insurance under Art ic le(s) 33

of the Tax law for the Year 1976.

Pet i t ioner(s) The North River Insurance Company f i ted a pet i t ion for

redeterminat ion of def ic iency or for refund of Franchise Tax on Insurance

under Art ic le(s) gg of the Tax Law for the Year 1976. Fi Ie No. 27612.

Under  Sec t ion  601.5  o f  the  Sta te  Tax  Commiss ion  Ru les  o f  Prac t ice  and

Procedure ,  a  no t ice  was served on  the  pe t i t ioner (s )  to  f i le  a  per fec ted

pet i t ion .  Not ice  to  f i le  the  per fec ted  pe t i t ion  was sent  to  the  pe t i t ioner (s )

las t  known address .  Pet i t ioner (s )  fa i led  to  f i le  a  per fecLed pe t i t ion .  A

default  has been duly noted.

Now on motion of the secretary to the state Tax commission, i t  is

ORDERXD that the petition of The North River Insurance Company be and the

same is herebv denied.

DEFAULT  ORDER
ADOPTED BY  THE STATE TAX COMMISSION

ALBANY,  NEW YORK
JULY 30 ,1gg0



AGrum & Forster
v corporation

305 Madison Avenue
Morristown, New Jersey 07960
(201) 285-7000

Vice President

August  22 ,  1980

i " lr .  Paul B. Coburn
Secretary to Ehe State Tax Commissi-on
State Tax Commission
Albany, lrlew York L2227

Re: Tire hlorth River l$;urance Company

Dear Mr. Coburn:

Pursuant to telephone conversations of AugusE 20, 1980
wi th Mr.  A loys ius l ' {endza,  Ass is tant  Di rector ,  State Tax
Conmission, i  am writ ing to you requesting that the Default
0rder against The North-River Insurance Company, dated
July  30,  1980 be vacated.  I  am request ing that  the Defaul t
Order be vacated on the gror.rrds that The North River
Insurance Company never i i lea a petit ion for redetermination
of deficiency or for refr:nd of Franchise Tax on Insurance
r:nder Art icl-e 33 of the Tax Law for the year L976.

To suoport my request that the Default Order be vacated,
I  wi l l  expla in ,  s tep by s tep,  the events leading up to  the
Defaul t  Order .

The liorth River Insurance Company received a Statement
of  Audi t  Adjustment  for  t i re  per iod ended L2/3L/76 dated
Ju ly  19 ,  L9 i9  show ing  a  ba lance  due  o f  $10 ,074 .64 .  -  Pu rsuan t
to tne instructions on the back of t ire Statement of Audit
Adjustment, The North River Insurance Company f i led a
"p iotest  le t ter"  wi th in  30 days,  substant ia t ing 9uf  d isagree-
ment .  Our  "protest  le t ter"  was dated August  8 ,  L979.  I t Ie
then receiveb a i ' {o t ice of  Def  ic iency dated August  24,  L979 ,
Pursuant to the terrns of the l lot ice of Deficiency we were
to have received an assessment  90 days af ter  the date of
the noEj-ce i f  we d ic i  r ro t  f i le  a  pet iCion wi th  the State Ta:<
Corrn iss ion.  S ince we d id not  re turn Lhe s igned consent  to
the def ic iency nor  f i le  a  pet i t ion,  we expected but  never  received
a not ice of  assessnient  o f  the def ic iency.  I t  was our  des i re
to pay upon assessment the deficiency after the 90 day
per iod expi red.

Furt irer conrpl ications occurred when we received a letter
f rom Just ine Dr iscol l  o f  the PeCi t ion Uni t  o f  the Depar tment
of Taxatiol and Finance dated October L7 , L979 acknowledgilg::-
receipt  o f  our  "proLest  le t ter"  and advis ing us that  the" l€ t€er .
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had been forwarded to the Tax Appeals Bureau. We Lhen received
a letter from Mari lyn Papineau of the Tax Appeals Bureau
dated November 15,  L979 acknowledging receipt  o f  our  "per i t ion" .
We never f i led a petit ion ncr did we intend t irat our "protest
le t ter"  be deemed a pet i t ion.  Apparent ly ,  our  "protest  le t ter"
to Ehe SEaternent of Audit Adjuscment was incorrectly forwarded
Eo the Tax Appeals bureau. We then received two requests
f rom 1{r .  A loys ius J .  Nendza of  the Tax Appeals  Bureau,  daEed
Apr i l  l ,  1980  and  i ' { ay  L2 ,  1980  respec t i ve l y ,  reques t i ng  tha t
we submit  a  Per fected Pet i t ion.  F ina l ly ,  we received a Not ice
of  the Defaul t  Orc ler  o f  t i re  State Tax Commiss ion dated Ju ly  30,
1980 .

As explained above, we never f i led nor had we ever intended
to f i le  a  pet i t ion.  Consequent ly ,  w€ d id not  understand nor
unfortunately respond to correspondence concerning the
pe t i t i on .  We respec t fu l l y  reques t ,  f o r  t he  reasons  s ta ted ,
that the Default Order of the State Tax Cormission dated
July 30, 1980 against t ire North River Insuramce Company be
vaca ted .

Pursuant to our agreement with i"Ir.  Nendza and yourself
I , r 7e  enc lose  a  check  i n  Lhe  amoun t  o f  $10 ,316 .70  wh ich  toge the r
w i t h  a  c red i t  o f  $35 ,190 .23  f r om t i r e  pe r i od  end ing  L2 /3L174  i s
in  payment  of  the tax def ic iency of  Q37,744 p lus in terest  for
the per ioc i  ending L2-3L-7 b.  T i r is  c i reck is  tendered on the
condi t ior r  that  i t ,  a lonp;  wi th  the credi t  f rom the per iod
ending LZI3L/74,  Ls in  payrnent  of  the def ic iency anci  in terest
ar is ing f rom t i re  expi rac ion of  the 90 days af ter  receipt  o f
the Statutory Not ice of  Def ic iency dated Au6;ust  24,  L979.
I f  th is  conci i t ion is  acceptable,  you nray proceed to negot ia te
the check.

Tirank you very much for your assistance and cooperat ion.

Verq t ru ly yours,

i ' i ' \ . , / l  i  I

l i icirael A. Sandri
V ice Pres ident
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U.  S .  FTRE- INSURANCE CO
MADISON AVE. AT CANFIELD ROAD
POST OFFICE BOX 2187
MORRISTOWN

CENTS

No.0005rJ5gs
55 -233

2n

A'|IITICAN NAIIONAI
EANX T lnufT

NlorRriTowlq N. J.

PAY ****19131$ ANDTO

FJ!I
QF

^mrnrgifi.fChS 16 'qNt)T Qns
NEW YORK STATE CORPORATION TAX
AITBANY, NEhl YORK L2227

i l .oQo505qE er r r  r :CIe le0 e l I? r :g t t  o18 oo l .

ANY CHECI( OVET I5,OOO 'IIUsT BEAR
TIVO AUTHORIZED SICNAIURTS

,,.- 
'-7-/)-r', 

/Lfrr / ,/ ''*t-<-k<.. ---

y-/^t:// /t/
i,t'

5 rtt



No. 00050596
^lS crrrn and Forster
[f -e""'-r,-" ^^_

REMITTANCE
ADVICE

NET AMOUNT

10,316 .70 lo r  315.70
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